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Abstract 
This article analyses GDP over time in the post-Soviet republics over the 2000–2014 period. Its aim is to characterise the evolution 
of the economies of each country with respect to opportunities for mutual co-operation. Particular features of each country are 
identified in terms of GDP structure and creation. Over the period looked at, GDP rose very significantly. Russia and Kazakhstan 
can be included amongst the main driving forces behind this growth. The growth was affected by the transformation of the 
economies of the countries looked at, growth in prices of mineral resources and a major influx of foreign investments. Growth in 
the Russian Federation’s GDP is also linked to a growth of transfers which should contribute to a higher standard of living, but 
which also contribute to increasing household consumption. Another growth factor is the impact of gross fixed investments. These 
two variables contributed most to GDP creation. In contrast, GDP elasticity in relation to the value of resources and the balance of 
external relations is negative for many of the countries looked at.  
© 2016 The Authors. Published by Elsevier Ltd. 
Peer-review under responsibility of the organizing committee of ECE 2016. 
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1. Introduction  
In recent years, the countries of the world have each faced growing pressure from multinational corporations, who 
represent one aspect of the globalisation currently underway. The objective of governments isn’t to avoid these 
pressures, but rather to use them to their advantage, or to exploit the opportunities offered by the current order and 
work together to face up to the phenomenon. (Pomfret, 2005) see two main opportunities for co-operation – 
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regionalism and multilateralism. Each of these tools has its pros and cons. For access to mineral resources, or where 
the government supports producers more than consumers’ interests, bilateral co-operation is most appropriate; 
otherwise, both methods of co-operation are appropriate (Saggi & Yildiz, 2010).  
The basis for successful regional co-operation is exploiting the comparative advantages of all the countries 
participating (Fathipour & Ghahremanlou, 2014), which enables them to showcase themselves at a global level as part 
of a whole, thus defending their shared interests. At the same time, functional regional integration supports capital 
transfers and improves productivity (Kumar, 2015). It can be said that without functional regional integration, the 
globalisation paradigm cannot work either (Dutta, 2002).  
Integration within the Eurasia region is linked to the collapse of the bipolar world and the collapse of the Union of 
Soviet Socialist Republics (USSR). (Pourchot & Stivachtis, 2014) also note that following the end of the Cold War, 
integration tendencies were full of constant changes which not even the territory of the former USSR avoided. After 
the collapse of the Soviet Union, the original Soviet republics gained independence and the first integration tendencies 
began to appear. The Baltic republics (which had never had strong ties with Russia) signed an association agreement 
with the European Union. The other states formed the Commonwealth of Independent States (CIS). This form of co-
operation was the objective of many economists and politicians ever since these states had become independent 
(Hartwell, 2013), mainly in Russia and Central Asia (Azizian & Bainazarova, 2012).  
The Commonwealth of Independent States was founded in 1991 after the collapse of the Soviet Union (USSR) 
with the objective of co-ordinating economic and foreign policy within the territory of the former USSR. There was a 
mutual recognition of the independence, sovereignty and equality of each state within the Commonwealth (This 
principle was, however, breached a number of times, such as during the dispute over South Ossetia between Georgia 
and Russia when Georgia left the CIS in protest against Russia. Another example is the annexation of Crimea in 2014). 
A particular advantage of these countries is the shared past and common knowledge of one unifying language. Thoumi 
(1989) perceives the non-existence of a unifying language as a limiting feature of integration. It is also necessary to 
mention that if there is a difference in infrastructure between countries it may leads to divergence instead of 
convergence of these regions (Coulibaly, 2006). Another problem can be existence of resource abundant countries 
(Kuzmenko, Maitah, Malec, & Hndi, 2015) connected with the relationship between budgetary sources connected 
with natural resources (Maitah & der Ali, 2010). 
2. Aim and methodology  
2.1. Aim  
The aim of this article is to characterise the development of the economies of the post-Soviet republics in terms of 
opportunities for mutual co-operation. Specific features of each country and differences which have arisen through 
the restructuralisation of each economy are identified in relation to GDP structure and creation.  
A number of intermediate objectives are defined in order to meet the principal aim:  
Defining the specific aspects of the economy within the post-Soviet territory. 
Identifying the basic trends and tendencies in GDP creation within each post-Soviet state  
Specifying differences and shared features in regard to the transformation of the economies of the countries 
analysed, with an emphasis on GDP development 
In regard to forming the economies of each of the analysed countries, the article poses a key question: Is there more 
of a similarity between each state, or do they differ so much that any future form of co-operation is impossible?  
2.2. Methodology  
The article aims to give an analysis of post-Soviet republics, with the exception of Lithuania, Latvia and Estonia 
(EU member states). The analysis involves the following countries: Armenia, Azerbaijan, Belarus, Georgia, 
Kazakhstan, Kyrgyzstan, Moldova, the Russian Federation, Tajikistan, Turkmenistan, Ukraine and Uzbekistan. The 
countries selected are based on an assumption of mutual economic co-operation and the dependence of each state, in 
particular in relation to the Russian Federation, which is the hegemonic power of the region looked at and which is 
endeavouring to anchor each of the above states to itself through economic and political ties.  
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The data is analysed over the 2000–2014 period, which is characterised by a general growth in prices of mineral 
resources, and subsequent economic stagnation caused by the global economic crisis of 2009–2010, which in contrast 
brought about a fall in the prices of mineral resources. This fact is very important for the countries looked at, because 
the vast majority of them are dependent on mineral resource exports. Another important fact, which the analysis did 
not particularly reflect upon, however, is the annexation of Crimea and the EU’s subsequent sanctions against Russia.  
Gross Domestic Product is analysed in terms of its creation, i.e. household consumption, resources, gross fixed 
investments, government consumption and the balance of external economic relations. The development of the 
monitored variables is analysed in relation to each of the above indicated countries, and the affect of individual 
components involved in GDP creation on the subsequent GDP value is also analysed for each of the analysed countries 
and for the region as a whole.  
Also monitored is the share of value added provided by agriculture, industry and services in GDP creation in each 
of the countries looked at and in the region as a whole. In this respect, stress is placed on identifying trends in relation 
to the restructuring of the economies of the group of countries looked at. Particular emphasis is in this regard placed 
on the status of the primary sector especially in the economies of the post-Soviet countries, with stress placed on 
income arising from the use of natural resources in relation to GDP creation.  
In order to meet these study aims, data analysis methods (statistical mathematical methods), synthesis, induction 
and deduction are used. Individual procedures are based on an analysis of data development at fixed 2014 prices and 
their subsequent recalculation at purchasing power parity. Rates of growth in values of each monitored indicator are 
analysed (base and chain indices, or geometric averages identifying the real rate of growth in values of each variable 
over time). Also monitored are variations in the development of individual variables affecting the creation of GDP at 
the level of individual countries and the region as a whole. Share indicators are used to analyse relations between 
individual variables and states. The effect of individual components creating GDP on the subsequent GDP value is 
analysed at a fixed price rate through share indicators, year-on-year growth rate, base index, correlation and the level 
of GDP elasticity on changes in the values of its individual components. In this regard, elasticity is calculated as a 
functional-type elasticity derived from logarithmic regression of a function including GDP on the one hand as an 
endogenous variable, and rising resources, household consumption, government spending, gross fixed investments 
and balance of external economic relations as exogenous variables on the other hand.  
The database necessary to look into the above specified issues is provided by the World Bank (WDI database), 
Eurostat, UN COMTRADE, FAOSTAT, and PASSPORT. 
3. Comparison of the post-Soviet countries  
The post-Soviet republics represent a very diverse group of countries. One unifying feature is their shared history, 
with most of the countries having been either part of Tsarist Russia and subsequently the Union of Soviet Socialist 
Republics, or having ties to Tsarist Russia. Individual states differ in terms of population, area, religion and 
geographical position. Table 1 gives basic information on the countries. 
Table 1. Basic characteristics 
Country Area Number 
inhabitants 
Income size GNI/capita 
(USD 
AZ 86 600 9 686 210 Upper-middle 7 590 
AM 29 743 3 060 631 Lower middle 3 810 
BY 207 600 9 608 058 Upper-middle 7 340 
GE 69 700 4 935 880 Lower middle 3 720 
KZ 2 724 900 17 948 816 Upper-middle 11 670 
KG 199 951 5 604 212 Lower middle 1 250 
MD 33 851 3 583 288 Lower middle 2 550 
RU 17 098 242 142 470 272 High income 13 210 
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TJ 143 100 8 051 512 Lower middle 1 060 
TR 488 100 5 171 943 Upper-middle 8 020 
UZ 447 400 28 929 716 Lower middle 2 090 
UA 603 550 44 291 413 Lower middle 3 560 
Source: World Bank, IMF and CIA Factbook 
 
Here, the hegemonic power is Russia which has the absolute highest area and population. Significant countries in 
terms of population also include Ukraine, Uzbekistan and Kazakhstan, with Kazakhstan also very significant in terms 
of area. Small countries with populations of up to 5 million include Armenia, Moldavia and Georgia. Small countries 
in terms of area are Azerbaijan, Armenia, Georgia and Moldova. The countries looked at also differ in terms of income. 
Only Russia is a high income country (according to the World Bank). The other countries are in the higher or lower 
middle income groups. Countries with the lowest gross national income per person include Tajikistan, Kyrgyzstan 
and Uzbekistan. Tajikistan is also very close to the group of low-income countries, just 15 USD per person per year 
away from it.  
Tajikistan and Kyrgyzstan also have the highest percentage of people living below the poverty line, and this makes 
them statistically very different from the other post-Soviet republics (data for Uzbekistan is not available but we can 
anticipate a similar situation, because the number of people living under the national poverty line is known. We also 
include Georgia and Armenia as countries with a large number of people under the poverty line.  
3.1. Structure of the economy 
The importance of individual sectors of the national economy in terms of their share of the economy’s overall 
performance saw major changes over the period looked at. The majority of post-Soviet republics copy the trend clear 
in most advanced countries where there is a reduction in the importance of the agricultural sector in the national 
economy (Figure 1). Over the period looked at, there was a fall in agriculture’s share of GDP creation of 7 percentage 
points, with the primary sector taking an almost 22% share of the overall value of the economy in 2000, and this value 
falling to just 13% by 2013. In contrast, the share of services increased by 10 percentage points.  
 
 
Source: own calculation based on Euromonitor 
Fig. 1. Average share of individual sectors in post-Soviet republics in the creation of GDP (%) 
 
Comparing the value added share of different national economic sectors of GDP, however, significant differences 
are seen between the countries looked at (Fig. 2). Tajikistan has the greatest share of agriculture, with agriculture 
making up 27.4% of its GDP in 2013. This is followed by Armenia with 21.9% and Uzbekistan with 19.1%. The value 
added of agriculture is also over 10% of GDP for Kyrgyzstan, Moldova, Turkmenistan and Ukraine. At the other end 
are Russia (3.99%), Kazakhstan (4.92%) and Azerbaijan (5.66%). In 2000, agriculture had the highest value added 
share of GDP in Kyrgyzstan – more than 35%. Another country with a high share is Uzbekistan (34.5%). Over the 
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course of the period looked at, all countries saw a falling trend. This decreasing tendency stopped, however in 2009 
when five of the countries looked at (Tajikistan, Moldova, Armenia, Turkmenistan and Ukraine) saw the importance 
of agriculture grow once again. This also led to a slight growth in the median level for the countries looked at. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: own calculation based on Euromonitor 
Fig. 2. Share of different sectors of economy on GDP 
We can speak of a stagnating share since 2009 for the other countries. We see the most balanced share for Russia, 
something which is a result of its low base (6%) in 2000, however.  
In terms of industry, Azerbaijan is the country with the highest share (62%). This is followed after a large gap by 
Turkmenistan (48%) and Belarus (42%). Moldova (16.5%) and Tajikistan (21%) have the lowest share. Azerbaijan 
achieved the highest growth over the period looked at; its share grew by almost 20 percentage points since 2000. 
Azerbaijan showed a very high share over the whole of the period looked at. Industry sees an inverse position 
compared to agriculture. We can say that since 2009 its share has stagnated, or even undergone a falling tendency. 
Table 2. GDP over time within the region (US$ mn, constant 2014 prices] 
Country 2000 2004 2008 2012 2014 
Armenia 4 152.20 6 575.00 10 332.10 10 174.60 10 888.80 
Azerbaijan 17 417.10 25 223.00 60 217.30 69 215.60 75 192.50 
Belarus 33 859.10 44 398.30 64 042.30 74 191.60 76 141.40 
Georgia 7 276.00 9 457.10 13 098.60 15 271.20 16 530.30 
Kazakhstan 78 163.20 116 689.40 159 496.40 195 465.90 216 153.90 
Kyrgyzstan 4 149.70 5 002.90 6 012.60 6 465.80 7 404.40 
Moldova 3 960.10 5 187.40 6 490.30 6 928.60 7 928.50 
Russia 1 050 686.40 1 330 237.30 1 747 847.00 1 816 433.70 1 852 825.50 
Tajikistan 3 217.80 4 786.70 6 312.50 8 064.50 9 241.60 
Turkmenistan 15 038.30 17 058.50 27 254.20 40 233.90 48 911.20 
Ukraine 87 696.60 123 779.80 150 771.50 141 505.90 131 805.60 
Uzbekistan 22 942.60 28 089.40 38 491.60 53 293.80 62 277.00 
Total 1 328 559.10 1 716 484.80 2 290 366.40 2 437 245.10 2 515 300.70 
Source: Passport, own calculation (2015) 
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Moldova saw the most significant fall over the whole of the period looked at. From 2003 to 2013 there was a fall 
of almost 10 percentage points. In this case, however, the relationship with agriculture does not apply, although there 
is a clear trend of the importance of services increasing. Over the period looked at, the median value of the industry 
value added share of GDP fell by 8 percentage points. The greatest difference between individual countries was in 
2008, while at the start of the period looked at (2000 and 2001), the standard deviation was just 8 percentage points.  
Services, which currently make up the largest value added share in many countries, have the highest share in 
Moldova (68%), Georgia (66%) and Ukraine (62%). If we take the political situation into account in these countries, 
we can say that they are countries with stronger ties to the European Union. All these countries have signed agreements 
on establishing a free trade zone with the EU. Moldova saw the largest growth in services’ share of GDP over the 
period looked at, with this growth coming out at over 20 percentage points. The lowest share of GDP is in Azerbaijan 
(32 %) and Turkmenistan (37%). Again, analogously these are countries which are more closed in on themselves. 
Azerbaijan also achieves a very high industry share.  
The median value of services value added share of GDP ranges between 43% at the start of the period and 53% in 
2013. This represents a clear shift towards this sector. This shift is not gradual, however. The lowest services share of 
GDP was not recorded at the start of the period looked at, but rather in 2006 for Azerbaijan (23.79%). In contrast, the 
highest value was reached in 2009 in Moldova. The greatest range of shares was seen in 2008, with the lowest seen at 
the start of the period looked at.  
Not much similarity is seen between individual countries in terms of the structure of GDP creation. Differences are 
in particular a result of the mineral resources they hold, and production factors.  
Russia represents the strongest economy within the post-Soviet republics. This country is dependent, however, on 
exports of primary commodities. Its largest export commodities are crude oil and natural gas. Nevertheless, it is 
mineral resources, or developments in their prices, which represents the Achilles’ heel of the economy of not just 
Russia, but also many other countries. Too much focus on trading mineral resources when there is a fall in the prices 
of raw materials on the global market (in January 2016 oil was trading at its lowest price for a number of years) is 
destabilising a number of economies in the countries of the former USSR.  
3.2. Specific features of GDP development in the countries of the former USSR  
In 2000–2014, GDP grew from 1.3 trillion USD to over 2.5 trillion USD at 2014 prices (see Table 2). Russia 
contributed a large part to this GDP growth of almost 1.2 tn USD (67.6%), followed by Kazakhstan (11.6%). The 
Russian Federation and Kazakhstan are consistently the hegemonic power of the region, together generating more 
than 82% of the GDP in the group of countries examined. The Russian Federation is particularly dominant, with more 
than 73.6% (see Table 4) and each country within the region is highly dependent on the economy of the Russian 
Federation. 
Table 3. Share of individual countries of GDP growth within the group of countries examined 
Country GDP growth 2000-2014 (mil. 
USD, prices 2014) 
Share of the different countries on 
GDP growth 
Armenia 6 736,60 0,57% 
Azerbaijan 57 775,40 4,87% 
Belarus 42 282,30 3,56% 
Georgia 9 254,30 0,78% 
Kazakhstan 137 990,70 11,63% 
Kyrgyzstan 3 254,70 0,27% 
Moldova 3 968,40 0,33% 
Russia 802 139,10 67,59% 
Tajikistan 6 023,80 0,51% 
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Turkmenistan 33 872,90 2,85% 
Ukraine 44 109,00 3,72% 
Uzbekistan 39 334,40 3,31% 
Source: Passport, own calculation (2015) 
Table 4. Share of individual countries of GDP creation within the region  
Country 2000 2004 2008 2012 2014 
Armenia 0.31% 0.38% 0.45% 0.42% 0.43% 
Azerbaijan 1.31% 1.47% 2.63% 2.84% 2.99% 
Belarus 2.55% 2.59% 2.80% 3.04% 3.03% 
Georgia 0.55% 0.55% 0.57% 0.63% 0.66% 
Kazakhstan 5.88% 6.80% 6.96% 8.02% 8.59% 
Kyrgyzstan 0.31% 0.29% 0.26% 0.27% 0.29% 
Moldova 0.30% 0.30% 0.28% 0.28% 0.32% 
Russia 79.08% 77.50% 76.31% 74.53% 73.66% 
Tajikistan 0.24% 0.28% 0.28% 0.33% 0.37% 
Turkmenistan 1.13% 0.99% 1.19% 1.65% 1.94% 
Ukraine 6.60% 7.21% 6.58% 5.81% 5.24% 
Uzbekistan 1.73% 1.64% 1.68% 2.19% 2.48% 
Source: Passport, own calculation (2015) 
 
There is a high level of interdependency in GDP development for all the countries looked at, whose economies are 
still linked by very intensive ties despite the collapse of the USSR, and although the political and economic relations 
between them are not ideal. The high level of correlation in terms of GDP development between the countries in the 
region looked at is shown in Table 5.  
Table 5. Mutual correlation in GDP development between the countries examined 
 AM AZ BY GE KZ KG MD RU TJ TR UK UZ 
AM 1,00 0,93 0,97 0,98 0,98 0,97 0,98 0,99 0,98 0,95 0,98 0,97 
AZ 0,94 1,00 0,96 0,94 0,96 0,90 0,92 0,92 0,97 0,97 0,89 0,97 
BY 0,95 0,96 1,00 0,99 0,99 0,98 0,99 0,99 0,99 0,97 0,97 0,99 
GE 0,97 0,94 0,99 1,00 1,00 0,99 0,99 0,99 0,99 0,97 0,97 0,99 
KZ 0,95 0,96 0,99 1,00 1,00 0,98 0,99 0,98 1,00 0,98 0,96 0,99 
KG 0,92 0,88 0,97 0,98 0,97 1,00 1,00 0,99 0,98 0,94 0,98 0,98 
MD 0,96 0,89 0,98 0,99 0,98 1,00 1,00 1,00 0,98 0,95 0,98 0,98 
RU 0,99 0,89 0,97 0,98 0,97 0,99 1,00 1,00 0,97 0,93 0,99 0,97 
TJ 0,92 0,95 0,98 0,99 1,00 0,97 0,98 0,97 1,00 0,99 0,95 1,00 
TR 0,85 0,94 0,94 0,94 0,97 0,92 0,93 0,92 0,98 1,00 0,89 0,99 
UA 0,93 0,77 0,89 0,91 0,91 0,96 0,97 0,99 0,94 0,88 1,00 0,93 
UZ 0,87 0,94 0,97 0,97 0,99 0,96 0,97 0,96 1,00 0,99 0,93 1,00 
Source: Passport, own calculation (2015) 
 
Each of the post-Soviet countries were characterised over the period looked at by a very dynamic growth in GDP, 
reflecting the performance of their economies. The GDP of individual countries (at fixed prices) achieved a growth of 
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more than 4.6% annually, which is significantly higher than GDP growth of the global economy, which over the period 
looked at grew at an average of just under 3% annually. Some of the countries of the region achieved particularly high 
year-on-year GDP growth in this regard – in particular Armenia (7%), Azerbaijan (11%), Kazakhstan (7.5%), 
Turkmenistan (8.7%) and Uzbekistan (7.4%). The region’s hegemonic power – the Russian Federation – achieved a 
GDP growth of an average of more than 4% per year over the course of the period looked at. Behind this significant 
GDP growth is transformation of individual economies and growth in the prices of mineral resources in particular. It 
is also the result of growing investments flowing into individual countries within the region both as part of regional 
activities and inter-regional activities. Last but not least, the growing export performance of individual countries, 
massive government infrastructure investment and transfers aiming to increase the population’s standard of living are 
also behind this GDP growth. An important driving force of economic growth in this regard was growing household 
consumption, which contributed to a significant increase in GDP in most of the countries looked at. Marked economic 
growth expressed itself significantly not just in general GDP growth, but also in a significant growth in GDP per 
citizen for all of the countries looked at. Within the group of countries looked at, GDP/citizen grew by an average 
over the years looked at from approx. 4 700 USD to almost 9 000 USD (at 2014 prices). At purchasing power parity, 
this growth was even more marked for many of the countries looked at. At the current time, countries such as 
Kazakhstan, Azerbaijan, Turkmenistan, Belarus and Russia in particular range from 15–25 000 USD (PPP). In this 
regard, Turkmenistan (13% per year), Armenia (9.5% per year), Kazakhstan (8% per year), Belarus and Moldova 
(8.5% per year), Uzbekistan and Georgia (8.1% per year) and Tajikistan (7.5% per year) saw significant growth in 
this regard. 
Despite the very marked economic growth individual countries achieved, it must be noted that the region looked 
at is particularly heterogeneous in terms of the state and performance of the economy of each country. There is only 
one true strong player in the region which controls the region not just economically, but also in terms of politics and 
power – the Russian Federation. Russia is striving to control individual economies/countries within the region through 
its support for economic co-operation between the countries of the region. 
The GDP of individual countries responds differently to changes in separate components involved in its growth. 
The principal source of GDP growth in individual countries over the period looked at was household consumption. 
Nevertheless, its contribution to GDP creation differed significantly in different countries (Tab. 6)  
Table 6. Share of individual components making up GDP of the resultant GDP over the course of the period looked at of 2000–2014 (%) 
Country 
Stockbuilding,  
Private consumption 
Government 
consumption 
Gross fixed 
investment External balance 
AM −0,81 156,46 16,13 −174,53 102,75 
AZ 0,77 46,74 14,76 18,90 18,84 
BY −3,03 74,20 1,70 72,74 −45,60 
GE 0,35 132,42 5,20 11,13 −49,10 
KZ −2,51 67,01 7,39 26,95 1,15 
KG 0,68 101,13 4,25 32,64 −38,71 
MD −9,97 136,83 13,60 39,53 −79,99 
RU 7,94 73,94 5,37 33,99 −21,24 
TJ −0,22 115,79 0,97 2,06 −18,60 
TR n.a. n.a n.a. n.a. n.a. 
UA 16,01 114,84 9,74 18,45 −59,04 
UZ −8,08 41,79 22,81 39,20 4,27 
Source: World Bank, IMF and CIA Factbook 
 
Gross fixed investments also played a key role in GDP creation (table 6), although their share of GDP growth was 
not as marked as for household consumption (Armenia and Tajikistan are exceptions in this regard). Government 
consumption played a limited role in GDP growth (with the Russian Federation, Armenia, Azerbaijan and Moldova 
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exceptions here). Resources had a relatively negligible to negative impact on GDP creation. The balance of external 
market activities had a negative effect on development of their own GDP for most of the countries (this expressed 
itself in particular as a result of falling prices of mineral resources and growing demand for foreign goods and 
services). Only Armenia and Azerbaijan were exceptions in this regard, plus Kazakhstan and Uzbekistan to a limited 
extent. In this regard, it is important to stress that it is the drastic fall in prices of mineral resources and the economic 
embargo which put significant brakes on growth of the region’s economy, in particular the growth of the Russian 
Federation’s economy, on which the other countries are more or less (mostly more though) dependent. The correlation 
table and subsequent calculation of GDP elasticity to changes in its components suggest a very marked influence of 
the above noted household consumption and gross fixed investments for most of the subjects looked at. It is relatively 
noteworthy to stress the fact that GDP elasticity in terms of changes to particular values, especially resources and the 
balance of external relations is mostly negative for many of the countries looked at. With a few exceptions, most of 
the relations looked at show an inelastic relation between relative changes to endogenous variables (express as a %) 
and a one-percent change for exogenous variables. An elasticity analysis also gives a particularly interesting finding 
in terms of the effect of the balance of external economic relations on GDP creation, with external economic relations 
acting as a very elastic/sensitive source of economic growth – this fact, however, operates in both directions 
(growth/fall). Since Russian export is based primarily on mineral wealth – it is very dependent on world prices, which 
have recently shown large fluctuations in the case of mineral resources, or have fallen – this has subsequently 
expressed itself in a major fall in export values, and specifically a reduction in the value of the foreign trade surplus.  
Convergence between countries is being very often mention as a necessary precondition for any kind of regional 
co-operation. The situation of the post-Soviet countries can be considered as a problematic one. When we analyzed 
the economic situation there are huge differences, especially in case of economic growth. This finding is similar to 
findings of (Libman & Vinokurov, 2011) and (Zubarevich & Safronov, 2011).  
4. Conclusion  
The economies of the countries looked at display a high level of connection and synchronisation of their economic 
cycles. There is a marked potential for economic co-operation between individual countries, and this can be deepened 
significantly if a number of tensions and conflicts in terms of politics and power which exist between the countries 
looked at can be solved. The countries have a population of more than a quarter of a billion available to them, and 
their GDPs have also reached significant values. If working regional economic integration can be achieved within the 
region, then there is very high potential for further growth in the region’s economy. Nevertheless, it should be noted 
that economic power within the region will also be unevenly distributed, with Russia and Kazakhstan at one end and 
all the others at the other. Ukraine, representing another strong regional player, is currently afflicted by economic and 
political instability and we cannot predict what its future development might be. 
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